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Right now, with questions about what is really happening with the

economy bouncing around (some say it's recovering, while Ben

Bernanke says markets are still in chaos), many have questions about

their own personal finances. And for good reason. And one of those

questions is this:

How do I know it is time to liquidate an asset?

This is an especially thought-provoking in terms of investments. With

stock market volatility and worries of a recession, many are wondering if

maybe they should liquidate. William Jordan, a Financial Adviser with

Sentinel, has a pretty good rule of thumb:

"Let's say your investment was through a bank or holding company. If

you were called, and the bank or holding company told you they had sold

off the asset, but that you could buy it back at no cost, what would you

do? If you would take the cash, it's time to sell. If you would buy, you

should hold on to it."

An interesting way to look at your assets. Ask yourself: Would I be upset

if someone else sold it off?

Williams also recommends that you consider these questions when

deciding whether to liquidate an asset:

Why did you buy it in the first place?

Have the fundamentals changed?

Do you want to sell just because the industry is down?

Has something changed about the potential of the investment?

These are great questions to consider. Williams points out that if you

bought the asset in the first place because it had solid fundamentals, and

if that hasn't changed, you should hold on to the investment; don't get

scared off by the whims of the moment. "Don't sell just because it's gone

down if the fundamentals haven't changed."
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On the other hand, Williams says, "If you thought it was good when you

bought it, but something has changed or you found your information

wasn't good at first, it might be time to cut your losses."

Tags: recession, Ben Bernanke, liquidate asset, financial adviser,

personal finances, personal finance blog, economy

Previous Post  | Blog Home  | Next Post

Get Free Mortgage Quotes

In addition, make sure to read these articles:

Ned Davis Research Asset Allocation Fund to Liquidate.

Understanding Cash Flow Jargon in Simple Business Terms

T.D. 9361

Banks and Liquidity Creation: A Simple Exposition of the...

New trends now emerging in popular like-kind exchanges.

The investment journey: when it comes to the best way to invest, not...

Sponsored Results

Advertising for the Financial Industry
Free Real Estate Investment Training

Latest Comments in  posts
No Comments Yet.

You must sign-in or sign-up to comment on this post.

Related Resources

Revenue Recognition Game
The most fun you'll ever have learning
about accounting!
www.RevenueRecognitionChallenge.com

Online Degree in Finance
Prepare for a Career in Business by
Developing your Financial Skills.
www.eLearners.com/

Premium Content

INDIA's railway has now completed 150 years of existence. During this period, Indian
Railways' (IR) network has developed into the life-line of the nation, carrying ...

abstract The impact of contract for deed financing on Minnesota forest land prices was
estimated using nearly 8,000 sale records for 1989-2003. Even after accounting ...

IR to increase golden quadrilteral capacity: Indian Railways has big plans to
modernise and extend one of the world's largest rail networks under its current
ambitious five-year investment plan. (Indian...

The impact of contract for deed financing on Minnesota forest land markets.



Sponsored Links

Business Purchases Quote Center
Get fast, free competitive quotes on business purchases from qualified vendors
allbusiness.vendorseek.com

Search for jobs on AllBusiness
Search millions of jobs from across the web
www.allbusiness.com

AllBusiness Business Directory
Find product and service providers in over 65,000 categories
www.allbusiness.com

Site Map | Contact Us | FAQs | About Us | Media Kit | Reprints | RSS Directory | Sign Up for Free Newsletters | Disclosure Policy

Copyright © 1999 - 2008 AllBusiness.com, Inc. All rights reserved.
No part of this content or the data or information included therein may be reproduced,

republished or redistributed without the prior written consent of AllBusiness.com.
Use of this site is governed by our Copyright and Intellectual Property Policy, Terms of Use Agreement and Privacy Policy.

Get In-Depth Company Information from Hoover's | Buy a D&B Credit Report | What is in Your Company's D&B Credit Report? | Article Archives
Online Business Database | Online Business Information | Email Marketing Lists | Sales and Marketing Solutions | Business Mailing Lists

Information and opinions on AllBusiness.com solely represent the thoughts and opinions of the authors and are not endorsed by, or reflect the beliefs of,
AllBusiness.com, its parent company D&B, and its affiliates.


